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Message Text 

UNCLASSIFIED 

PAGE 01 CAIRO 05608 211700Z 
ACTION EB-08 

INFO OCT-01 NEA-10 ISO-OO AID-05 CIAE-00 COME-OO 
FRB-01 INR-10 NSAE-00 USIA-15 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 AGRE-00 DOTE-OO 
PA-02 L-03 STR-07 /080W 

108240 212054Z/61 

R 21 1654Z FEB 78 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 5764 

UNCLAS CAIRO 05608 

E.O. 11652: N/A 
TAGS: ETRD, EG 

SUB J : PARALLEL MARKET IMPORTS WITHOUT LICENSE 

1 . FEBRUARY 16 CAIRO PRESS REPORTED THAT MINISTRY OF 
TRADE HAS ISSUED DECISION PERMITTING THE IMPORT OF "ALL 
TYPES OF SPARE PARTS FOR MOTOR VEHICLES AND MACHINERY" 

WITHOUT IMPORT LICENSE. THUS. IMPORTERS OF SUCH ITEMS 
CAN OPEN LETTERS OF CREDIT DIRECTLY WITH EGYPTIAN BANKS 
WITHOUT FIRST GOING THROUGH STEP OF OBTAINING APPROVAL 
FROM IMPORT LICENSING COMMITTEE. ACCORDING ARTICLE, GOE 
HAS ALLOCATED EQUIVALENT OF ONE HUNDRED FIFTY MILLION 
EGYPTIAN POUNDS IN PARALLEL MARKET FUNDS TO FINANCE SUCH 
IMPORTS. 

2. COMMENT: PERMITTING USERS OF SPARE PARTS TO DRAW ON 
PARALLEL MARKET FUNDS AND OPEN LETTERS OF CREDIT WITHOUT 
PRIOR IMPORT LICENSE IS FURTHER STEP IN LIBERALIZING 
TRADE REGULATIONS AND MAY HAVE EFFECT OF HELPING REDUCE 
IDLE CAPACITY IN INDUSTRY BY MAKING NECESSARY REPLACEMENT 
AND REPAIR ITEMS MORE EASILY AVAILABLE. PARALLEL MARKET 
IMPORTS WITHOUT LICENSE WERE FIRST AUTHORIZED IN APRIL 

1977 FOR A LIMITED RANGE OF GOODS INCLUDING PHOTO AND 
CAMERA SUPPLIES, MATERIALS FOR LEATHER AND WOOD CRAFTING, 
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AND CERTAIN AUTOMOTIVE SPARE PARTS. F.TLTS 
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